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A pooled funding vehicle for:

• qualified pension plans

• qualified retirement plans

• variable annuity contracts

• variable life insurance policies

PROSPECTUS
May 1, 2010

As with all mutual funds, the Securities and Exchange Commission
has not determined if the information in this Prospectus is accurate
or complete, nor has it approved or disapproved these securities. It
is a criminal offense to represent otherwise.
An investment in a Portfolio is not a deposit of a bank and is not
insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency.

Alger Capital Appreciation Portfolio | Alger Large

Cap Growth Portfolio | Alger Mid Cap Growth

Portfolio | Alger Small Cap Growth Portfolio |

Alger Balanced Portfolio

THE ALGER PORTFOLIOS
Class S Shares

Merrill Corp - Alger Portfolios Class S  Prospectus [Funds] 033-021722   ED [AUX]  | ajacksod 
| 14-Apr-10 02:11 | 10-1305-3.ac | Sequence: 1
CHKSUM    Content: 29966    Layout: 59171    Graphics: 15410 CLEAN

JOB: 10-1305-3    CYCLE#;BL#: 12; 0            TRIM: 5.375" x 8.375"    AS: Merrill New York: 
212-620-5600 COMPOSITE
COLORS: Black, PANTONE 293 U, PANTONE 7407 U, ~note-color 2    GRAPHICS: 
Alger logo A 293 5% eps V1 5



TABLE OF CONTENTS

THE ALGER PORTFOLIOS
1 Summary Sections

1 Alger Capital Appreciation Portfolio
5 Alger Large Cap Growth Portfolio
9 Alger Mid Cap Growth Portfolio
13 Alger Small Cap Growth Portfolio
17 Alger Balanced Portfolio

22 Introduction
24 Hypothetical Expense Information
25 Additional Information about the Portfolios’ Investment Strategies and Investments
30 Management and Organization
32 Shareholder Information

Distributor 32
Transfer Agent 32
Net Asset Value 32
Dividends and Distributions 33
Classes of Shares 33
Purchasing and Redeeming Shares 34
Limitations on Excessive Trading 34
Disclosure of Portfolio Holdings 35
Other Information 36

37 Financial Highlights
Back Cover: For Information

Merrill Corp - Alger Portfolios Class S  Prospectus [Funds] 033-021722   ED [AUX]  | ajacksod 
| 14-Apr-10 02:11 | 10-1305-3.ac | Sequence: 2
CHKSUM    Content: 18387    Layout: 53188    Graphics: No Graphics CLEAN

JOB: 10-1305-3    CYCLE#;BL#: 12; 0            TRIM: 5.375" x 8.375"    AS: Merrill New York: 
212-620-5600 COMPOSITE
COLORS: Black, PANTONE 293 U, PANTONE 7407 U, ~note-color 2    GRAPHICS: none    V1.5



SUMMARY SECTIONS

Alger Capital Appreciation Portfolio

INVESTMENT OBJECTIVE

Alger Capital Appreciation Portfolio seeks long-term capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Portfolio. The table does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the fees would be higher.

Shareholder Fees (fees paid directly from your investment) None

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your investment)

Advisory Fees .81%

Distribution and/or Service (12b-1) Fees .25%

Other Expenses .175%

Total Annual Fund Operating Expenses 1.235%

Fee Waiver .035%*

Total Annual Fund Operating Expenses After Fee Waiver 1.20%

* Effective December 1, 2006 through November 30, 2011, Fred Alger Management, Inc. has
contractually agreed to waive .035% of its advisory fees. This waiver cannot be terminated.

EXAMPLE

The following example, which reflects the shareholder fees and operating expenses list-
ed above, is intended to help you compare the cost of investing in the Portfolio with
the cost of investing in other mutual funds. The example assumes that you invest
$10,000.00 in Class S shares of the Portfolio for the time periods indicated, that your
investment has a 5% return each year and that the Portfolio’s operating expenses
remain the same. The example does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the expenses would be higher. Although your actual costs
may be higher or lower, based on these assumptions you would pay the following
expenses whether or not you redeemed your shares at the end of each period:

1 YEAR 3 YEARS 5 YEARS 10 YEARS

$122 $385 $671 $1,488

-1-
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PORTFOLIO TURNOVER

The Portfolio pays transaction costs, such as commissions, when it buys and sells secu-
rities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate high-
er transaction costs. These costs, which are not reflected in annual fund operating
expenses or in the examples, affect the Portfolio’s performance. During the most
recent fiscal year, the Portfolio’s turnover rate was 285.33% of the average value of
its portfolio.

PRINCIPAL INVESTMENT STRATEGY

Fred Alger Management, Inc. believes companies undergoing Positive Dynamic Change
offer the best investment opportunities. Positive Dynamic Change refers to companies
realizing High Unit Volume Growth or companies undergoing Positive Lifecycle
Change. High Unit Volume Growth companies are traditional growth companies expe-
riencing, for example, significantly growing demand or market dominance. Positive
Lifecycle Change companies are, for example, companies benefitting from regulatory
change, a new product introduction or management change.

Under normal market circumstances, the Portfolio invests at least 85% of its net assets,
plus any borrowings for investment purposes, in equity securities of companies of any
market capitalization that Fred Alger Management, Inc. believes demonstrate promis-
ing growth potential.

The Portfolio can leverage, that is, borrow money to buy additional securities. By bor-
rowing money, the Portfolio has the potential to increase its returns if the increase in
the value of the securities purchased exceeds the cost of borrowing, including interest
paid on the money borrowed. The Portfolio can also invest in options.

PRINCIPAL RISKS

As with any fund that invests in stocks, your investment will fluctuate in value, and the
loss of your investment is a risk of investing. The Portfolio’s price per share will fluc-
tuate due to changes in the market prices of its investments. Also, the Portfolio’s invest-
ments may not grow as fast as the rate of inflation and stocks tend to be more volatile
than some other investments you could make, such as bonds.

Prices of growth stocks tend to be higher in relation to their companies’ earnings and
may be more sensitive to market, political and economic developments than other
stocks, making their prices more volatile. An investment in the Portfolio may be better
suited to investors who seek long-term capital growth and can tolerate fluctuations in
their investment’s value.

If the Portfolio invests in options or hedges, and Fred Alger Management, Inc. incor-
rectly predicts the price movement of a security or market, the Portfolio may lose
money or the hedge may be ineffective.

-2-
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The following risks may also apply:

• investing in companies of all capitalizations involves the risk that smaller issuers in
which the Portfolio invests may have limited product lines or financial resources, or
lack management depth.

• the possibility that it may be difficult or impossible to liquidate a security position
at a time and price acceptable to the Portfolio because of the potentially less frequent
trading of stocks of smaller market capitalization.

• the risk that the cost of borrowing money to leverage will exceed the returns for the
securities purchased or that the securities purchased may actually go down in value;
thus, the Portfolio’s net asset value can decrease more quickly than if the Portfolio
had not borrowed.

PERFORMANCE

The following bar chart and the table beneath it provide some indication of the risks
of investing in the Portfolio by showing changes in the Portfolio’s performance from
year to year and by showing how the Portfolio’s average annual returns for the indicat-
ed periods compare with those of an appropriate benchmark of market performance.
The Russell 3000 Growth Index is an index of common stocks designed to track per-
formance of companies with greater than average growth orientation. The performance
numbers do not reflect fees, expenses, or charges that may be imposed by the separate
accounts of life insurance companies or qualified pension or retirement plans. If they
did, the performance numbers would be lower. Remember that the Portfolio’s past per-
formance is not necessarily an indication of how it will perform in the future. Updated
performance information is available on the Portfolio’s website www.alger.com.

ANNUAL TOTAL RETURN FOR CLASS S SHARES as of December 31 (%)

AVERAGE ANNUAL TOTAL RETURN AS OF DECEMBER 31, 2009
SINCE 

INCEPTION 
1 YEAR 5 YEARS (5/1/02)

Class S 50.69% 8.33% 6.15% 
Russell 3000 Growth Index 

(reflects no deduction for fees, 
expenses or taxes) 36.99% 1.57% 2.53%

0403 05 06 08 0907

7.90

34.23

14.15

Q3 2008

Q2 2009

-22.60%

20.71%

Best Quarter:

Worst Quarter:

18.96

33.20

50.69

-45.28
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MANAGEMENT

Investment Manager Portfolio Manager

Fred Alger Management, Inc. Patrick Kelly, CFA
Executive Vice President and
Portfolio Manager
Since October 2005 
(co-portfolio manager from 
September 2004 to October 2005)

SHAREHOLDER INFORMATION

Purchasing and Redeeming Shares

Because the Portfolio is an investment vehicle for variable annuity contracts and vari-
able life insurance policies offered by the separate accounts of life insurance companies,
as well as qualified pension or retirement plans, an individual cannot invest in the
Portfolio directly, but may do so only through one of these sources. The Portfolio
shares are held in the names of the separate accounts and plans.

Tax Information

The Portfolio’s distributions may be taxable as ordinary income or capital gains. If you
have invested through the separate account of a life insurance company or qualified
pension or retirement plan, please consult the Prospectus or other information provid-
ed to you by your participating life insurance company or qualified pension or retire-
ment plan regarding the federal income taxation of your policy or plan.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Portfolio through a broker-dealer or other financial intermediary
(such as a bank), the Portfolio and its related companies may pay the intermediary for
the sale of Portfolio shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your salesperson
to recommend the Portfolio over another investment.

-4-
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Alger Large Cap Growth Portfolio

INVESTMENT OBJECTIVE

Alger Large Cap Growth Portfolio seeks long-term capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Portfolio. The table does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the fees would be higher.

Shareholder Fees (fees paid directly from your investment) None

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your investment)

Advisory Fees .71%

Distribution and/or Service (12b-1) Fees .25%

Other Expenses .16%

Total Annual Fund Operating Expenses 1.12%

EXAMPLE

The following example, which reflects the shareholder fees and operating expenses list-
ed above, is intended to help you compare the cost of investing in the Portfolio with
the cost of investing in other mutual funds. The example assumes that you invest
$10,000.00 in Class S shares of the Portfolio for the time periods indicated, that your
investment has a 5% return each year and that the Portfolio’s operating expenses
remain the same. The example does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the expenses would be higher. Although your actual costs
may be higher or lower, based on these assumptions you would pay the following
expenses whether or not you redeemed your shares at the end of each period:

1 YEAR 3 YEARS 5 YEARS 10 YEARS

$114 $356 $617 $1,363

PORTFOLIO TURNOVER

The Portfolio pays transaction costs, such as commissions, when it buys and sells secu-
rities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate high-
er transaction costs. These costs, which are not reflected in annual fund operating expens-
es or in the example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 74.63% of the average value of its portfolio.

-5-
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PRINCIPAL INVESTMENT STRATEGY

Fred Alger Management, Inc. believes companies undergoing Positive Dynamic Change
offer the best investment opportunities. Positive Dynamic Change refers to companies
realizing High Unit Volume Growth or companies undergoing Positive Lifecycle
Change. High Unit Volume Growth companies are traditional growth companies expe-
riencing, for example, significantly growing demand or market dominance. Positive
Lifecycle Change companies are, for example, companies benefitting from regulatory
change, a new product introduction or management change.

The Portfolio focuses on growing companies that generally have broad product lines,
markets, financial resources and depth of management. Under normal circumstances,
the Portfolio invests at least 80% of its net assets, plus any borrowings for investment
purposes, in equity securities of companies that, at the time of purchase of the securi-
ties, have a market capitalization equal to or greater than the market capitalization of
companies included in the Russell 1000 Growth Index, updated quarterly as reported
as of the most recent quarter-end. This index is designed to track the performance of
large-capitalization growth stocks. At December 31, 2009, the market capitalization of
the companies in this index ranged from $260.8 million to $332.7 billion.

The Board of Trustees of the Portfolio has approved further narrowing the Portfolio’s
investment focus within the range set forth above. Under normal circumstances, the
Portfolio intends to invest at least 80% of its net assets in equity securities of compa-
nies that, at the time of purchase of the securities, have a market capitalization greater
than $10 billion. The Portfolio will not purchase securities of companies that, at the
time of purchase of the securities, have a market capitalization less than $4 billion.
Additionally, the Portfolio will generally limit its investments to between 70 – 100
holdings.

The Portfolio can invest in options.

PRINCIPAL RISKS

As with any fund that invests in stocks, your investment will fluctuate in value, and the
loss of your investment is a risk of investing. The Portfolio’s price per share will fluc-
tuate due to changes in the market prices of its investments. By focusing on large cap-
italization stocks, the Portfolio may underperform funds that invest primarily in the
stocks of lower quality, smaller capitalization companies during periods when the
stocks of such companies are in favor. Also, the Portfolio’s investments may not grow
as fast as the rate of inflation and stocks tend to be more volatile than some other
investments you could make, such as bonds.

Prices of growth stocks tend to be higher in relation to their companies’ earnings and
may be more sensitive to market, political and economic developments than other
stocks, making their prices more volatile. An investment in the Portfolio may be better

-6-
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suited to investors who seek long-term capital growth and can tolerate fluctuations in
their investment’s value.

If the Portfolio invests in options or hedges, and Fred Alger Management, Inc. incor-
rectly predicts the price movement of a security or market, the Portfolio may lose
money or the hedge may be ineffective.

PERFORMANCE

The following bar chart and the table beneath it provide some indication of the risks
of investing in the Portfolio by showing changes in the Portfolio’s performance from
year to year and by showing how the Portfolio’s average annual returns for the indicat-
ed periods compare with those of an appropriate benchmark of market performance.
The Russell 1000 Growth Index is an index of common stocks designed to track per-
formance of large-capitalization companies with greater than average growth orienta-
tion. The performance numbers do not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If they did, the performance numbers would be lower. Remember
that the Portfolio’s past performance is not necessarily an indication of how it will per-
form in the future. Updated performance information is available on the Portfolio’s
website www.alger.com.

ANNUAL TOTAL RETURN FOR CLASS S SHARES as of December 31 (%)

AVERAGE ANNUAL TOTAL RETURN AS OF DECEMBER 31, 2009
SINCE 

INCEPTION 
1 YEAR 5 YEARS (5/1/02)

Class S 47.25% 2.09% 1.99% 
Russell 1000 Growth Index 

(reflects no deduction for fees, 
expenses or taxes) 37.21% 1.64% 2.47% 

0403 05 06 090807

5.24

34.82

47.25

11.71

Q3 2008

Q3 2009

-26.81%

19.88%

Best Quarter:

Worst Quarter:

4.90

19.63

-46.30
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MANAGEMENT

Investment Manager Portfolio Managers

Fred Alger Management, Inc. Dan C. Chung, CFA
Chief Executive Officer, 
Chief Investment Officer and
Portfolio Manager
Since September 2001

Andrew Silverberg
Senior Vice President and
Portfolio Manager
Since January 2007

SHAREHOLDER INFORMATION

Purchasing and Redeeming Shares

Because the Portfolio is an investment vehicle for variable annuity contracts and vari-
able life insurance policies offered by the separate accounts of life insurance companies,
as well as qualified pension or retirement plans, an individual cannot invest in the
Portfolio directly, but may do so only through one of these sources. The Portfolio
shares are held in the names of the separate accounts and plans.

Tax Information

The Portfolio’s distributions may be taxable as ordinary income or capital gains. If you
have invested through the separate account of a life insurance company or qualified
pension or retirement plan, please consult the Prospectus or other information provid-
ed to you by your participating life insurance company or qualified pension or retire-
ment plan regarding the federal income taxation of your policy or plan.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Portfolio through a broker-dealer or other financial intermediary
(such as a bank), the Portfolio and its related companies may pay the intermediary for
the sale of Portfolio shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your salesperson
to recommend the Portfolio over another investment.

-8-
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Alger Mid Cap Growth Portfolio

INVESTMENT OBJECTIVE

Alger Mid Cap Growth Portfolio seeks long-term capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Portfolio. The table does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the fees would be higher.

Shareholder Fees
(fees paid directly from your investment) None

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your investment)

Advisory Fees .76%

Distribution and/or Service (12b-1) Fees .25%

Other Expenses .22%

Total Annual Fund Operating Expenses 1.23%

EXAMPLE

The following example, which reflects the shareholder fees and operating expenses list-
ed above, is intended to help you compare the cost of investing in the Portfolio with
the cost of investing in other mutual funds. The example assumes that you invest
$10,000.00 in Class S shares of the Portfolio for the time periods indicated, that your
investment has a 5% return each year and that the Portfolio’s operating expenses
remain the same. The example does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the expenses would be higher. Although your actual costs
may be higher or lower, based on these assumptions you would pay the following
expenses whether or not you redeemed your shares at the end of each period:

1 YEAR 3 YEARS 5 YEARS 10 YEARS

$125 $390 $676 $1,489

PORTFOLIO TURNOVER

The Portfolio pays transaction costs, such as commissions, when it buys and sells secu-
rities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate high-
er transaction costs. These costs, which are not reflected in annual fund operating expens-
es or in the example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 280.22% of the average value of its portfolio.

-9-
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PRINCIPAL INVESTMENT STRATEGY

Fred Alger Management, Inc. believes companies undergoing Positive Dynamic Change
offer the best investment opportunities. Positive Dynamic Change refers to companies
realizing High Unit Volume Growth or companies undergoing Positive Lifecycle
Change. High Unit Volume Growth companies are traditional growth companies expe-
riencing, for example, significantly growing demand or market dominance. Positive
Lifecycle Change companies are, for example, companies benefitting from regulatory
change, a new product introduction or management change.

The Portfolio focuses on mid-size companies that Fred Alger Management, Inc. believes
demonstrate promising growth potential. Under normal circumstances, the Fund
invests at least 80% of its net assets, plus any borrowings for investment purposes, in
the equity securities of companies that, at the time of purchase of the securities, have
total market capitalization within the range of companies included in the Russell
Midcap Growth Index or the S&P MidCap 400 Index, as reported by the indexes as
of the most recent quarter-end. Both indexes are designed to track the performance of
medium-capitalization stocks. At December 31, 2009, the market capitalization of the
companies in these indexes ranged from $260.8 million to $15.5 billion.

The Portfolio can invest in options.

PRINCIPAL RISKS

As with any fund that invests in stocks, your investment will fluctuate in value, and the
loss of your investment is a risk of investing. The Portfolio’s price per share will fluc-
tuate due to changes in the market prices of its investments. Also, the Portfolio’s invest-
ments may not grow as fast as the rate of inflation and stocks tend to be more volatile
than some other investments you could make, such as bonds.

Prices of growth stocks tend to be higher in relation to their companies’ earnings and
may be more sensitive to market, political and economic developments than other
stocks, making their prices more volatile. An investment in the Portfolio may be better
suited to investors who seek long-term capital growth and can tolerate fluctuations in
their investment’s value.

If the Portfolio invests in options or hedges, and Fred Alger Management, Inc. incor-
rectly predicts the price movement of a security or market, the Portfolio may lose
money or the hedge may be ineffective.

The following risks may also apply:

• The possibility of greater risk by investing in medium-capitalization companies
rather than larger, more established companies due to such factors as inexperienced
management and limited product lines or financial resources.

-10-
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• The possibility that it may be difficult to liquidate a security position at a time and
price acceptable to the Portfolio because of the potentially less frequent trading of
stocks of medium market capitalization.

PERFORMANCE

The following bar chart and the table beneath it provide some indication of the risks
of investing in the Portfolio by showing changes in the Portfolio’s performance from
year to year and by showing how the Portfolio’s average annual returns for the indicat-
ed periods compare with those of an appropriate benchmark of market performance.
The Russell Midcap Growth Index is an index of common stocks designed to track per-
formance of medium-capitalization companies with greater than average growth orien-
tation. The performance numbers do not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If they did, the performance numbers would be lower. Remember that
the Portfolio’s past performance is not necessarily an indication of how it will perform
in the future. Updated performance information is available on the Portfolio’s website
www.alger.com.

ANNUAL TOTAL RETURN FOR CLASS S SHARES as of December 31 (%)

MANAGEMENT

Investment Manager Portfolio Manager

Fred Alger Management, Inc. Dan C. Chung, CFA
Chief Executive Officer, 
Chief Investment Officer and
Portfolio Manager
Since September 2001

AVERAGE ANNUAL TOTAL RETURN AS OF DECEMBER 31, 2009
SINCE 

INCEPTION 
1 YEAR 5 YEARS (5/1/02)

Class S 51.31% -0.14% 2.73% 
Russell Midcap Growth Index 

(reflects no deduction for fees, 
expenses or taxes) 46.30% 2.40% 4.94% 

0403 05 06 090807

12.77

47.47

9.54

Q2 2008

Q2 2003

-32.68%

20.62%

Best Quarter:

Worst Quarter:

9.89

31.27

51.31

-58.47
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SHAREHOLDER INFORMATION

Purchasing and Redeeming Shares

Because the Portfolio is an investment vehicle for variable annuity contracts and vari-
able life insurance policies offered by the separate accounts of life insurance companies,
as well as qualified pension or retirement plans, an individual cannot invest in the
Portfolio directly, but may do so only through one of these sources. The Portfolio
shares are held in the names of the separate accounts and plans.

Tax Information

The Portfolio’s distributions may be taxable as ordinary income or capital gains. If you
have invested through the separate account of a life insurance company or qualified
pension or retirement plan, please consult the Prospectus or other information provid-
ed to you by your participating life insurance company or qualified pension or retire-
ment plan regarding the federal income taxation of your policy or plan.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Portfolio through a broker-dealer or other financial intermediary
(such as a bank), the Portfolio and its related companies may pay the intermediary for
the sale of Portfolio shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your salesperson
to recommend the Portfolio over another investment.

-12-

Merrill Corp - Alger Portfolios Class S  Prospectus [Funds] 033-021722   ED [AUX]  | ajacksod 
| 14-Apr-10 02:11 | 10-1305-3.ba | Sequence: 12
CHKSUM    Content: 23900    Layout: 16295    Graphics: No Graphics CLEAN

JOB: 10-1305-3    CYCLE#;BL#: 12; 0            TRIM: 5.375" x 8.375"    AS: Merrill New York: 
212-620-5600 COMPOSITE
COLORS: Black, PANTONE 293 U, PANTONE 7407 U, ~note-color 2    GRAPHICS: none    V1.5



Alger Small Cap Growth Portfolio

INVESTMENT OBJECTIVE

Alger Small Cap Growth Portfolio seeks long-term capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Portfolio. The table does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the fees would be higher.

Shareholder Fees (fees paid directly from your investment) None

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your investment)

Advisory Fees .81%

Distribution and/or Service (12b-1) Fees .25%

Other Expenses .16%

Total Annual Fund Operating Expenses 1.22%

EXAMPLE

The following example, which reflects the shareholder fees and operating expenses list-
ed above, is intended to help you compare the cost of investing in the Portfolio with
the cost of investing in other mutual funds. The example assumes that you invest
$10,000.00 in Class S shares of the Portfolio for the time periods indicated, that your
investment has a 5% return each year and that the Portfolio’s operating expenses
remain the same. The example does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the expenses would be higher. Although your actual costs
may be higher or lower, based on these assumptions you would pay the following
expenses whether or not you redeemed your shares at the end of each period:

1 YEAR 3 YEARS 5 YEARS 10 YEARS

$124 $387 $670 $1,477

PORTFOLIO TURNOVER

The Portfolio pays transaction costs, such as commissions, when it buys and sells securi-
ties (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher
transaction costs. These costs, which are not reflected in annual fund operating expenses
or in the example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 86.65% of the average value of its portfolio.
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PRINCIPAL INVESTMENT STRATEGY

Fred Alger Management, Inc. believes companies undergoing Positive Dynamic Change
offer the best investment opportunities. Positive Dynamic Change refers to companies
realizing High Unit Volume Growth or companies undergoing Positive Lifecycle
Change. High Unit Volume Growth companies are traditional growth companies expe-
riencing, for example, significantly growing demand or market dominance. Positive
Lifecycle Change companies are, for example, companies benefitting from regulatory
change, a new product introduction or management change.

The Portfolio focuses on small, fast-growing companies that Fred Alger Management,
Inc. believes offer innovative products, services or technologies to a rapidly expanding
marketplace. Under normal circumstances, the Portfolio invests at least 80% of its net
assets in equity securities of companies that, at the time of purchase of the securities,
have total market capitalization within the range of companies included in the
Russell 2000 Growth Index or the S&P SmallCap 600 Index, as reported by the index-
es as of the most recent quarter-end. Both indexes are broad indexes of small capital-
ization stocks. At December 31, 2009, the market capitalization of the companies in
these indexes ranged from $20.3 million to $5.6 billion.

The Portfolio can invest in options.

PRINCIPAL RISKS

As with any fund that invests in stocks, your investment will fluctuate in value, and the
loss of your investment is a risk of investing. The Portfolio’s price per share will fluc-
tuate due to changes in the market prices of its investments. Also, the Portfolio’s invest-
ments may not grow as fast as the rate of inflation and stocks tend to be more volatile
than some other investments you could make, such as bonds.

Prices of growth stocks tend to be higher in relation to their companies’ earnings and
may be more sensitive to market, political and economic developments than other
stocks, making their prices more volatile. An investment in the Portfolio may be better
suited to investors who seek long-term capital growth and can tolerate fluctuations in
their investment’s value.

If the Portfolio invests in options or hedges, and Fred Alger Management, Inc. incor-
rectly predicts the price movement of a security or market, the Portfolio may lose
money or the hedge may be ineffective.

The following risks may also apply:

• The possibility of greater risk by investing in smaller, less-seasoned companies rather
than larger, more-established companies due to such factors as inexperienced man-
agement and limited product lines or financial resources.
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• the possibility that it may be difficult or impossible to liquidate a security position
at a time and price acceptable to the Fund owing to the potentially less frequent trad-
ing of stocks of smaller market capitalization.

PERFORMANCE

The following bar chart and the table beneath it provide some indication of the risks
of investing in the Portfolio by showing changes in the Portfolio’s performance from
year to year and by showing how the Portfolio’s average annual returns for the indicat-
ed periods compare with those of an appropriate benchmark of market performance.
The Russell 2000 Growth Index is an index of common stocks designed to track per-
formance of small-capitalization companies with greater than average growth orienta-
tion. The performance numbers do not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If they did, the performance numbers would be lower. Remember that
the Portfolio’s past performance is not necessarily an indication of how it will perform
in the future. Updated performance information is available on the Portfolio’s website
www.alger.com.

ANNUAL TOTAL RETURN FOR CLASS S SHARES as of December 31 (%)

MANAGEMENT

Investment Manager Portfolio Manager

Fred Alger Management, Inc. Jill Greenwald, CFA
Executive Vice President and 
Portfolio Manager
Since November 2001

AVERAGE ANNUAL TOTAL RETURN AS OF DECEMBER 31, 2009
SINCE 

INCEPTION 
1 YEAR 5 YEARS (5/1/02)

Class S 45.09% 4.77% 6.19% 
Russell 2000 Growth Index 

(reflects no deduction for fees, 
expenses or taxes) 34.47% 0.88% 3.37% 

0403 05 06 090807

16.29

42.00 45.09

16.59

Q3 2008

Q2 2009

-27.92%

20.66%

Best Quarter:

Worst Quarter:

19.73 16.94

-46.71
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SHAREHOLDER INFORMATION

Purchasing and Redeeming Shares

Because the Portfolio is an investment vehicle for variable annuity contracts and vari-
able life insurance policies offered by the separate accounts of life insurance companies,
as well as qualified pension or retirement plans, an individual cannot invest in the
Portfolio directly, but may do so only through one of these sources. The Portfolio
shares are held in the names of the separate accounts and plans.

Tax Information

The Portfolio’s distributions may be taxable as ordinary income or capital gains. If you
have invested through the separate account of a life insurance company or qualified
pension or retirement plan, please consult the Prospectus or other information provid-
ed to you by your participating life insurance company or qualified pension or retire-
ment plan regarding the federal income taxation of your policy or plan.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Portfolio through a broker-dealer or other financial intermediary
(such as a bank), the Portfolio and its related companies may pay the intermediary for
the sale of Portfolio shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your salesperson
to recommend the Portfolio over another investment.
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Alger Balanced Portfolio

INVESTMENT OBJECTIVE

Alger Balanced Portfolio seeks current income and long-term capital appreciation.

FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy and hold shares
of the Portfolio. The table does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the fees would be higher.

Shareholder Fees (fees paid directly from your investment) None

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your investment)

Advisory Fees .71%

Distribution and/or Service (12b-1) Fees .25%

Other Expenses .34%

Total Annual Fund Operating Expenses 1.30%

Fee Waiver .04%*

Total Annual Fund Operating Expenses After Fee Waiver 1.26%

* Effective December 1, 2006 through November 30, 2011, Fred Alger Management, Inc. has
contractually agreed to waive .04% of its advisory fees. This waiver cannot be terminated.

EXAMPLE

The following example, which reflects the shareholder fees and operating expenses list-
ed above, is intended to help you compare the cost of investing in the Portfolio with
the cost of investing in other mutual funds. The example assumes that you invest
$10,000.00 in Class S shares of the Portfolio for the time periods indicated, that your
investment has a 5% return each year and that the Portfolio’s operating expenses
remain the same. The example does not reflect fees, expenses, or charges that may be
imposed by the separate accounts of life insurance companies or qualified pension or
retirement plans. If it did, the expenses would be higher. Although your actual costs
may be higher or lower, based on these assumptions you would pay the following
expenses whether or not you redeemed your shares at the end of each period:

1 YEAR 3 YEARS 5 YEARS 10 YEARS

$128 $404 $705 $1,561
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PORTFOLIO TURNOVER

The Portfolio pays transaction costs, such as commissions, when it buys and sells secu-
rities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate high-
er transaction costs. These costs, which are not reflected in annual fund operating expens-
es or in the examples, affect the Portfolio’s performance. During the most recent fiscal
year, the Portfolio’s turnover rate was 104.04% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGY

Fred Alger Management, Inc. believes companies undergoing Positive Dynamic Change
offer the best equity investment opportunities. Positive Dynamic Change refers to com-
panies realizing High Unit Volume Growth or companies undergoing Positive Lifecycle
Change. High Unit Volume Growth companies are traditional growth companies expe-
riencing, for example, significantly growing demand or market dominance. Positive
Lifecycle Change companies are, for example, companies benefitting from regulatory
change, a new product introduction or management change.

The Portfolio focuses on stocks of companies that Fred Alger Management, Inc.
believes demonstrate growth potential and on fixed-income securities, with emphasis
on income-producing securities that appear to have potential for capital appreciation.
Under normal circumstances, the Portfolio invests in equity securities and in fixed-
income securities, which may include corporate bonds, debentures and notes, U.S.
Government securities, mortgage-backed and asset-backed securities, commercial
paper and other fixed-income securities. Most of the Portfolio’s fixed-income invest-
ments will be concentrated within the four highest rating categories as determined by
one of the Nationally Recognized Statistical Rating Organizations (“NRSROs”) (or, if
unrated, will have been determined to be of comparable quality by Fred Alger
Management, Inc.). The Portfolio also may invest up to 10% of its net assets in lower-
rated securities (“high yield” or “junk” bonds), rated “B” (or the equivalent) or better
by any one of those rating agencies (or, if unrated, determined to be of comparable
quality by Fred Alger Management, Inc.). Under normal circumstances, the Portfolio
will invest at least 25% of its net assets in fixed-income securities and at least 25% of
its net assets in equity securities.

The Portfolio can invest in options.

PRINCIPAL RISKS

As with any fund that invests in stocks, your investment will fluctuate in value, and the
loss of your investment is a risk of investing. The Portfolio’s price per share will fluc-
tuate due to changes in the market prices of its investments. Also, the Portfolio’s invest-
ments may not grow as fast as the rate of inflation and stocks tend to be more volatile
than some other investments you could make, such as bonds.
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Prices of growth stocks tend to be higher in relation to their companies’ earnings and
may be more sensitive to market, political and economic developments than other
stocks, making their prices more volatile. An investment in the Portfolio may be better
suited to investors who seek long-term capital growth and can tolerate fluctuations in
their investment’s value.

If the Portfolio invests in options or hedges, and Fred Alger Management, Inc. incor-
rectly predicts the price movement of a security or market, the Portfolio may lose
money or the hedge may be ineffective.

The primary risks arising from the fixed-income portion of the Portfolio are:

• Sensitivity to interest-rate movements, in particular with longer-maturity securities;

• Greater risks of default, less liquidity and greater price volatility with lower rated
securities;

• Sensitivity of the value of the Portfolio to issuers’ falling credit ratings or defaults;

• Prepayment of securities in a period of falling interest rates resulting in reinvestment
in lower-yielding securities;

• Market illiquidity;

• Changes in laws or government regulations adversely affecting issuers or market
values of securities; and

• Suspension of U.S. Government support to U.S. Government-sponsored agencies or
instrumentalities.

PERFORMANCE

The following bar chart and the table beneath it provide some indication of the risks
of investing in the Portfolio by showing changes in the Portfolio’s performance from
year to year and by showing how the Portfolio’s average annual returns for the indicat-
ed periods compare with those of an appropriate benchmark of market performance.
The Russell 1000 Growth Index is an index of common stocks designed to track
performance of large-capitalization companies with greater than average growth
orientation. The Barclays Capital U.S. Government/Credit Bond Index is an index
designed to track performance of government and corporate bonds. The perform-
ance numbers do not reflect fees, expenses, or charges that may be imposed by the
separate accounts of life insurance companies or qualified pension or retirement
plans. If they did, the performance numbers would be lower. Remember that the
Portfolio’s past performance is not necessarily an indication of how it will perform
in the future. Updated performance information is available on the Portfolio’s web-
site www.alger.com.
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ANNUAL TOTAL RETURN FOR CLASS S SHARES as of December 31 (%)

MANAGEMENT

Investment Manager Portfolio Managers

Fred Alger Management, Inc. Andrew Silverberg
Senior Vice President and
Portfolio Manager
Since January 2007

John A. Curry
Vice President and
Portfolio Manager
Since December 2004

SHAREHOLDER INFORMATION

Purchasing and Redeeming Shares

Because the Portfolio is an investment vehicle for variable annuity contracts and vari-
able life insurance policies offered by the separate accounts of life insurance companies,
as well as qualified pension or retirement plans, an individual cannot invest in the
Portfolio directly, but may do so only through one of these sources. The Portfolio
shares are held in the names of the separate accounts and plans.

AVERAGE ANNUAL TOTAL RETURN AS OF DECEMBER 31, 2009
SINCE 

INCEPTION 
1 YEAR 5 YEARS (5/1/02)

Class S 28.50% 2.51% 3.33% 
Russell 1000 Growth Index 

(reflects no deduction for fees, 
expenses or taxes) 37.21% 1.64% 2.47% 

Barclays Capital U.S. Gov’t/
Credit Bond Index (reflects no
deduction for fees, expenses 
or taxes) 4.53% 4.71% 5.45% 

0403 05 06 090807

4.27

18.73

8.15

Q3 2008

Q3 2009

-18.28%

12.40%

Best Quarter:

Worst Quarter:

4.46

14.49

28.50

-31.90
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Tax Information

The Portfolio’s distributions may be taxable as ordinary income or capital gains. If you
have invested through the separate account of a life insurance company or qualified
pension or retirement plan, please consult the Prospectus or other information provid-
ed to you by your participating life insurance company or qualified pension or retire-
ment plan regarding the federal income taxation of your policy or plan.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Portfolio through a broker-dealer or other financial intermediary
(such as a bank), the Portfolio and its related companies may pay the intermediary for
the sale of Portfolio shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your salesperson
to recommend the Portfolio over another investment.
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INTRODUCTION: THE ALGER PORTFOLIOS

The investment objective, principal strategy and primary risks of each Portfolio are dis-
cussed individually below. Each of Alger Large Cap Growth Portfolio, Alger Mid Cap
Growth Portfolio and Alger Small Cap Growth Portfolio has adopted a policy to invest
at least 80% of its assets, and Alger Capital Appreciation Portfolio has adopted a pol-
icy to invest at least 85% of its assets, in specified securities appropriate to its name
and to provide shareholders with at least 60 days’ prior notice of any change with
respect to this policy.

Each Portfolio (except for the fixed-income portion of Alger Balanced Portfolio) invests
primarily in equity securities, such as common or preferred stocks, which are listed on
U.S. exchanges or in the over-the-counter market. Each Portfolio’s equity investments
are primarily in “growth” stocks. The Portfolios’ manager, Fred Alger Management,
Inc. (“Alger Management” or the “Manager”), believes that these companies tend to
fall into one of two categories:

• HIGH UNIT VOLUME GROWTH
Vital, creative companies which offer goods or services to a rapidly-expanding mar-
ketplace. They include both established and emerging firms, exercising market dom-
inance, offering new or improved products, or firms simply fulfilling an increased
demand for an existing product line.

• POSITIVE LIFE CYCLE CHANGE
Companies experiencing a major change which is expected to produce advantageous
results. These changes may be as varied as new management, products or technolo-
gies, restructuring or reorganization, regulatory change, or merger and acquisition.

Some Portfolios must take into account a company’s market capitalization when con-
sidering it for investment. The market capitalization of a company is its price per share
multiplied by its number of outstanding shares.

Each Portfolio’s portfolio managers may sell a stock when it reaches a target price, it
fails to perform as expected, or other opportunities appear more attractive. As a result
of this disciplined investment process, each Portfolio may engage in active trading of
portfolio securities. If a Portfolio does trade in this way, it may incur increased trans-
action costs, which can lower the actual return on an investment.

Each Portfolio may, but is not required to, purchase put and call options and sell
(write) covered put and call options on securities and securities indexes to seek to
increase gain or to hedge against the risk of unfavorable price movements.

Each Portfolio may invest up to 20% of the value of its total assets in foreign securities.

Each Portfolio’s investment objective may be changed by the Board of Trustees with-
out shareholder approval.

There may be additional risks applicable to a specific Portfolio because of its invest-
ment approach.

-22-

Merrill Corp - Alger Portfolios Class S  Prospectus [Funds] 033-021722   ED [AUX]  | ajacksod 
| 14-Apr-10 02:11 | 10-1305-3.ba | Sequence: 22
CHKSUM    Content: 1317    Layout: 16295    Graphics: No Graphics CLEAN

JOB: 10-1305-3    CYCLE#;BL#: 12; 0            TRIM: 5.375" x 8.375"    AS: Merrill New York: 
212-620-5600 COMPOSITE
COLORS: Black, PANTONE 293 U, PANTONE 7407 U, ~note-color 2    GRAPHICS: none    V1.5



To the extent that a Portfolio invests in securities other than those that are its primary
focus, the investment risks associated with such other investments are described in this
Prospectus and the Statement of Additional Information. You should also read that
information carefully.
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HYPOTHETICAL EXPENSE INFORMATION

The chart below is intended to reflect the annual and cumulative effect of a Portfolio’s
expenses, including investment advisory fees and other portfolio costs, on each
Portfolio’s total return over a 10-year period. The example reflects the following:

• You invest $10,000 in the Portfolio and hold it for the entire 10-year period; and

• Your investment has a 5% return before expenses each year.

There is no assurance that the annual expense ratio will be the expense ratio for any
Portfolio classes for any of the years shown. To the extent that the Manager and any of its
affiliates make any fee waivers and/or expense reimbursements pursuant to a voluntary or
other contractual arrangement, your actual expenses may be less. This is only a
hypothetical presentation made to illustrate what expenses would be under the above sce-
narios. Your actual expenses are likely to differ (higher or lower) from those shown below.
Alger Capital Appreciation
Portfolio Class S Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Expense Ratio 1.20% 1.20% 1.20% 1.20% 1.20% 1.20% 1.20% 1.20% 1.20% 1.20%
Cumulative Gross Return 5.00% 10.25% 15.76% 21.55% 27.63% 34.01% 40.71% 47.75% 55.13% 62.89%
Cumulative Net Return 3.80% 7.74% 11.84% 16.09% 20.50% 25.08% 29.83% 34.77% 39.89% 45.20%
End Investment Balance $10,380 $10,774 $11,184 $11,609 $12,050 $12,508 $12,983 $13,477 $13,989 $14,520
Annual Expense $122 $127 $132 $137 $142 $147 $153 $159 $165 $171

Alger Large Cap Growth
Portfolio Class S Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Expense Ratio 1.12% 1.12% 1.12% 1.12% 1.12% 1.12% 1.12% 1.12% 1.12% 1.12%
Cumulative Gross Return 5.00% 10.25% 15.76% 21.55% 27.63% 34.01% 40.71% 47.75% 55.13% 62.89%
Cumulative Net Return 3.88% 7.91% 12.10% 16.45% 20.96% 25.66% 30.53% 35.60% 40.86% 46.33%
End Investment Balance $10,388 $10,791 $11,210 $11,645 $12,096 $12,566 $13,053 $13,560 $14,086 $14,633
Annual Expense $114 $119 $123 $128 $133 $138 $143 $149 $155 $161

Alger Mid Cap Growth
Portfolio Class S Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Expense Ratio 1.23% 1.23% 1.23% 1.23% 1.23% 1.23% 1.23% 1.23% 1.23% 1.23%
Cumulative Gross Return 5.00% 10.25% 15.76% 21.55% 27.63% 34.01% 40.71% 47.75% 55.13% 62.89%
Cumulative Net Return 3.77% 7.68% 11.74% 15.95% 20.33% 24.86% 29.57% 34.45% 39.52% 44.78%
End Investment Balance $10,377 $10,768 $11,174 $11,595 $12,033 $12,486 $12,957 $13,445 $13,952 $14,478
Annual Expense $125 $130 $135 $140 $145 $151 $156 $162 $168 $175

Alger Small Cap Growth
Portfolio Class S Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Expense Ratio 1.22% 1.22% 1.22% 1.22% 1.22% 1.22% 1.22% 1.22% 1.22% 1.22%
Cumulative Gross Return 5.00% 10.25% 15.76% 21.55% 27.63% 34.01% 40.71% 47.75% 55.13% 62.89%
Cumulative Net Return 3.78% 7.70% 11.77% 16.00% 20.38% 24.93% 29.66% 34.56% 39.64% 44.92%
End Investment Balance $10,378 $10,770 $11,177 $11,600 $12,038 $12,493 $12,966 $13,456 $13,964 $14,492
Annual Expense $124 $129 $134 $139 $144 $150 $155 $161 $167 $174

Alger Balanced
Portfolio Class S Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Expense Ratio 1.26% 1.26% 1.26% 1.26% 1.26% 1.26% 1.26% 1.26% 1.26% 1.26%
Cumulative Gross Return 5.00% 10.25% 15.76% 21.55% 27.63% 34.01% 40.71% 47.75% 55.13% 62.89%
Cumulative Net Return 3.74% 7.62% 11.64% 15.82% 20.15% 24.65% 29.31% 34.14% 39.16% 44.37%
End Investment Balance $10,374 $10,762 $11,164 $11,582 $12,015 $12,465 $12,931 $13,414 $13,916 $14,437
Annual Expense $128 $133 $138 $143 $149 $154 $160 $166 $172 $179
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIOS’ INVESTMENT
STRATEGIES AND INVESTMENTS

Investment Objectives

Each of Alger Capital Appreciation Portfolio, Alger Large Cap Growth Portfolio, Alger
Mid Cap Growth Portfolio, and Alger Small Cap Growth Portfolio seeks long-term
capital appreciation. Alger Balanced Portfolio seeks current income and long-term cap-
ital appreciation.

Principal Investment Strategies

Alger Capital Appreciation Portfolio

Under normal market circumstances, the Portfolio invests at least 85% of its net assets,
plus any borrowings for investment purposes, in equity securities of companies of any
market capitalization that the Manager believes demonstrate promising growth potential.

Alger Large Cap Growth Portfolio

The Portfolio focuses on growing companies that generally have broad product lines,
markets, financial resources and depth of management. Under normal circumstances,
the Portfolio invests at least 80% of its net assets, plus any borrowings for investment
purposes, in equity securities of companies that, at the time of purchase of the securi-
ties, have a market capitalization equal to or greater than the market capitalization of
companies included in the Russell 1000 Growth Index, updated quarterly as reported
as of the most recent quarter-end. This index is designed to track the performance of
large-capitalization growth stocks. At December 31, 2009, the market capitalization of
the companies in this index ranged from $260.8 million to $332.7 billion.

The Board of Trustees of the Portfolio has approved further narrowing the Portfolio’s
investment focus within the range set forth above. Under normal circumstances, the
Portfolio intends to invest at least 80% of its net assets in equity securities of companies
that, at the time of purchase of the securities, have a market capitalization greater than
$10 billion. The Portfolio will not purchase securities of companies that, at the time of
purchase of the securities, have a market capitalization less than $4 billion. Additionally,
the Portfolio will generally limit its investments to between 70 – 100 holdings.

Alger Mid Cap Growth Portfolio

Under normal circumstances, the Portfolio invests at least 80% of its net assets, plus
any borrowings for investment purposes, in the equity securities of companies that, at
the time of purchase of the securities, have total market capitalization within the range
of companies included in the Russell Midcap Growth Index or the S&P MidCap 400
Index, as reported by the indexes as of the most recent quarter-end. Both indexes are
designed to track the performance of medium-capitalization stocks. At December 31,
2009, the market capitalization of the companies in these indexes ranged from $260.8
million to $15.5 billion.
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Alger Small Cap Growth Portfolio

The Portfolio focuses on small, fast-growing companies that the Manager believes offer
innovative products, services or technologies to a rapidly expanding marketplace.
Under normal circumstances, the Portfolio invests at least 80% of its net assets in equi-
ty securities of companies that, at the time of purchase of the securities, have total mar-
ket capitalization within the range of companies included in the Russell 2000 Growth
Index or the S&P SmallCap 600 Index, as reported by the indexes as of the most recent
quarter-end. Both indexes are broad indexes of small capitalization stocks. At
December 31, 2009, the market capitalization of the companies in these indexes ranged
from $20.3 million to $5.6 billion.

Alger Balanced Portfolio

The Portfolio focuses on stocks of companies that the Manager believes demonstrate
growth potential and on fixed-income securities, with emphasis on income-producing
securities that appear to have potential for capital appreciation. Under normal circum-
stances, the Portfolio invests in equity securities and in fixed-income securities, which
may include corporate bonds, debentures and notes, U.S. Government securities,
mortgage-backed and asset-backed securities, commercial paper and other fixed-
income securities. Most of the Portfolio’s fixed-income investments will be concentrat-
ed within the four highest rating categories as determined by one of the NRSROs (or,
if unrated, will have been determined to be of comparable quality by the Manager).
The Portfolio also may invest up to 10% of its net assets in lower-rated securities
(“high yield” or “junk” bonds), rated “B” (or the equivalent) or better by any one of
those rating agencies (or, if unrated, determined to be of comparable quality by the
Manager. Under normal circumstances, the Portfolio will invest at least 25% of its net
assets in fixed-income securities and at least 25% of its net assets in equity securities.

PORTFOLIO INVESTMENTS

Options

Each Portfolio may invest in options. A call option on a security gives the purchaser of
the option the right, in return for a premium paid, to buy from the writer (seller) of the
call option the security underlying the option at a specified exercise price during the
term of the option. The writer is obligated upon exercise of the option to deliver the
underlying security upon payment of the exercise price. A put option on a security gives
the holder of the option, in return for the premium paid, the right to sell the underly-
ing security to the writer (seller) at a specified price during the term of the option. The
writer, who receives the premium, is obligated upon exercise of the option to buy the
underlying security at the exercise.
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Leverage

Alger Capital Appreciation Portfolio can leverage, that is, borrow money to buy addi-
tional securities. By borrowing money, the Portfolio has the potential to increase its
returns if the increase in the value of the securities purchased exceeds the cost of bor-
rowing, including interest paid on the money borrowed.

Securities Ratings

Fixed-income securities rated below “investment grade” – a term that refers to the top
four rating categories by an NRSRO – are sometimes referred to as “high yield” securi-
ties because of their typically higher yields or as “junk bonds” because of their lower
credit quality and more speculative character. Alger Balanced Portfolio may invest in
such lower-rated securities to achieve higher yields only if the securities are rated in one
of the two categories just below investment grade (BB and B of Standard & Poor’s, Fitch,
and Dominion, Ba and B of Moody’s, bb and b of A.M. Best). See the Appendix to the
Statement of Additional Information for a fuller discussion of the rating categories.

Mortgage-Backed and Asset-Backed Securities

Rising interest rates tend to extend the duration of mortgage-backed and asset-backed
securities, making them more sensitive to interest rate movements. As a result, in a peri-
od of rising interest rates, a Portfolio that holds mortgage-backed and asset-backed
securities may exhibit additional volatility. In addition, mortgage-backed and asset-
backed securities are subject to prepayment risk. For example, when interest rates
decline, borrowers may pay off their mortgages sooner than expected. This can reduce
the returns of the Portfolio because the Portfolio will have to reinvest that money at the
lower prevailing interest rates.

Foreign Securities

Investing in foreign securities involves risks related to the political, social and econom-
ic conditions of foreign countries, particularly emerging market countries. These risks
may include political instability, exchange control regulations, expropriation, lack of
comprehensive information, national policies restricting foreign investment, currency
fluctuations, less liquidity, undiversified and immature economic structures, inflation
and rapid fluctuations in inflation, withholding or other taxes, and operational risks.

Illiquid and Restricted Securities

A Portfolio may invest in restricted securities (i.e., securities which are subject to legal
or contractual restrictions on their resale), including restricted securities governed by
Rule 144A under the Securities Act of 1933, as amended. A Portfolio may not invest
more than 15% of its net assets in “illiquid” securities, which include certain restricted
securities, securities for which there is no readily available market and repurchase agree-
ments with maturities of greater than seven days; however, restricted securities that are
determined by the Board of Trustees to be liquid are not subject to this limitation.
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Securities Lending

A Portfolio may lend portfolio securities to brokers, dealers and other financial organ-
izations. Loans of securities by a Portfolio, if and when made, may not exceed 33-1/3%
of the Portfolio’s total assets including all collateral on such loans, less liabilities exclu-
sive of the obligation to return such collateral, and will be collateralized by cash, let-
ters of credit or U.S. Government securities that are maintained at all times in an
amount equal to at least 100% of the current market value of the loaned securities. A
Portfolio will not lend securities to Alger Management or its affiliates.

U.S. Government Securities

U.S. Government Obligations are bills, notes, bonds and other fixed-income securities
issued by the U.S. Treasury; they are direct obligations of the U.S. Government and dif-
fer mainly in the length of their maturities. U.S. Government Agency Securities are
issued or guaranteed by U.S. Government-sponsored enterprises and federal agencies.
Some of these securities are supported by the full faith and credit of the U.S. Treasury;
the remainder are supported only by the credit of the instrumentality, which may or
may not include the right of the issuer to borrow from the Treasury.

Temporary Defensive and Interim Investments

In times of adverse or unstable market, economic or political conditions, each Portfolio
may invest up to 100% of its assets in cash, high-grade bonds, or cash equivalents (such
as commercial paper or money market instruments) for temporary defensive reasons.
This is to attempt to protect the Portfolio’s assets from a temporary unacceptable risk of
loss, rather than directly to promote the Portfolio’s investment objective. The Portfolio
may also hold these types of securities pending the investment of proceeds from the sale
of portfolio securities to meet anticipated redemptions of Portfolio shares. The Portfolio
may not achieve its objective while in a temporary defensive or interim position.

Other securities the Portfolios may invest in, along with certain risks, are discussed in
the Portfolios’ Statement of Additional Information (see back cover of this Prospectus).

Principal Risks

Equity securities (All Portfolios)

As with any portfolio that invests in stocks, your investment will fluctuate in value, and
the loss of your investment is a risk of investing. The Portfolio’s price per share will
fluctuate due to changes in the market prices of its investments. Also, the Portfolio’s
investments may not grow as fast as the rate of inflation and stocks tend to be more
volatile than some other investments you could make, such as bonds.

Growth stocks (All Portfolios)

Prices of growth stocks tend to be higher in relation to their companies’ earnings and
may be more sensitive to market, political and economic developments than other
stocks, making their prices more volatile. An investment in the Portfolio may be better
suited to investors who seek long-term capital growth and can tolerate fluctuations in
their investment’s value.
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Options; hedging (All Portfolios)

If the Portfolio invests in options or hedges, and the Manager incorrectly predicts the
price movement of a security or market, the Portfolio may lose money or the hedge may
be ineffective.

Investing in midcap companies (Alger Mid Cap Growth Portfolio)

There is a possibility of greater risk by investing in medium-capitalization companies
rather than larger, more established companies due to such factors as inexperienced
management and limited product lines or financial resources. In addition, it is possible
that it may be difficult to liquidate a security position at a time and price acceptable to
the Portfolio because of the potentially less frequent trading of stocks of medium mar-
ket capitalization.

Investing in smallcap companies (Alger Small Cap Growth Portfolio)

There is a possibility of greater risk by investing in smaller, less-seasoned companies
rather than larger, more-established companies due to such factors as inexperienced
management and limited product lines or financial resources. In addition, it is possible
that it may be difficult or impossible to liquidate a security position at a time and price
acceptable to the Portfolio owing to the potentially less frequent trading of stocks of
smaller market capitalization.

Using leverage (Alger Capital Appreciation Portfolio)

There is a risk that the cost of borrowing money to leverage will exceed the returns
for the securities purchased or that the securities purchased may actually go down in
value; thus the Portfolio’s net asset value could decrease more quickly than if it had
not borrowed.

Investing in fixed-income securities (Alger Balanced Portfolio)

Investing in fixed-income securities involves the following risks:

• Sensitivity to interest-rate movements, in particular with longer-maturity securities;

• Greater risks of default, less liquidity and greater price volatility with lower rated
securities;

• Sensitivity of the value of the Portfolio to issuers’ falling credit ratings or defaults;

• Prepayment of securities in a period of falling interest rates resulting in reinvestment
in lower-yielding securities;

• Market illiquidity;

• Changes in laws or government regulations adversely affecting issuers or market val-
ues of securities; and

• Suspension of U.S. Government support to U.S. Government-sponsored agencies or
instrumentalities.
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MANAGEMENT AND ORGANIZATION

Manager

Fred Alger Management, Inc.
111 Fifth Avenue
New York, NY 10003

The Manager has been an investment adviser since 1964, and manages investments
totaling (at December 31, 2009) approximately $8.8 billion in mutual fund assets as
well as $3.2 billion in other assets. The Manager makes investment decisions for the
Portfolios and continuously reviews their investment programs. These management
responsibilities are subject to the supervision of the Board of Trustees of The Alger
Portfolios (the “Fund”). A discussion of the Trustees’ basis for the approval of the
investment advisory agreement between the Fund, on behalf of each Portfolio, and the
Manager is available in the Fund’s annual report to shareholders for the fiscal year
ended December 31, 2009. The Portfolios pay the Manager advisory fees at these annu-
al rates based on a percentage of average daily net assets: Alger Capital Appreciation
and Alger Small Cap Growth Portfolios – .81%; Alger Mid Cap Growth Portfolio –
.76%; Alger Large Cap Growth and Alger Balanced Portfolios – .71%.

Portfolio Managers Primarily Responsible for Day-to-Day Management of
Portfolio Investments

Portfolio Portfolio Manager(s) Since

Alger Capital Appreciation Patrick Kelly, CFA October 2005 
Portfolio (co-portfolio manager 

from September 2004 to 
October 2005)

Alger Large Cap Growth Dan C. Chung, CFA and September 2001 
Portfolio Andrew Silverberg January 2007

Alger Mid Cap Growth Portfolio Dan C. Chung, CFA September 2001

Alger Small Cap Growth Jill Greenwald, CFA November 2001
Portfolio

Alger Balanced Portfolio Andrew Silverberg and January 2007
John A. Curry December 2004

The Statement of Additional Information provides additional information about the
portfolio managers’ compensation, other accounts that they manage, and their owner-
ship of securities of the Portfolio(s) that they manage.

• Mr. Kelly has been employed by the Manager since 1999 and currently serves as
Executive Vice President and portfolio manager.
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• Mr. Chung has been employed by the Manager since 1994 and currently serves as
Chief Executive Officer, Chief Investment Officer and portfolio manager.

• Mr. Silverberg has been employed by the Manager since 2001 and currently serves
as Senior Vice President and portfolio manager.

• Ms. Greenwald has been employed by the Manager since 2001 and currently serves
as Executive Vice President and portfolio manager.

• Mr. Curry has been employed by the Manager since 2004 and currently serves as
Vice President and portfolio manager.

Administrator

Pursuant to a separate administration agreement, the Manager also provides adminis-
trative services to each Portfolio, including, but not limited to: providing office space,
telephone, office equipment and supplies; authorizing expenditures and approving bills
for payment on behalf of the Portfolio; supervising preparation of periodic sharehold-
er reports, notices and other shareholder communications; supervising the daily pricing
of the Portfolio’s investment portfolios and the publication of the net asset value of the
Portfolio’s shares, earnings reports and other financial data; monitoring relationships
with organizations providing services to the Fund, including the Portfolio’s custodian,
transfer agent and printers; providing trading desk facilities for the Portfolio; and
supervising compliance by the Portfolio with recordkeeping and periodic reporting
requirements under the Investment Company Act of 1940, as amended (the
“1940 Act”). Each Portfolio pays the Manager an administrative fee at the annual rate
of 0.0275% of the Portfolio’s average daily net assets.

Legal Proceedings

In October 2006, the Manager, the Distributor and Alger Shareholder Services, Inc.
entered into a settlement with the Office of the New York State Attorney General, and
in January 2007, the Manager and the Distributor entered into a settlement with the
Securities and Exchange Commission (the “SEC”) in connection with practices in the
mutual fund industry identified as “market timing” and “late trading.” As part of these
settlements, without admitting or denying liability, the firms consented to the payment
of $30 million to reimburse fund shareholders; a fine of $10 million; and certain other
remedial measures including a reduction in management fees of $1 million per year for
five years. The $40 million was paid into an SEC Fair Fund for distribution to
investors.

On August 31, 2005, the West Virginia Securities Commissioner (the “WVSC”), in an
ex parte Summary Order to Cease and Desist and Notice of Right to Hearing, conclud-
ed that the Manager and the Distributor had violated the West Virginia Uniform
Securities Act (the “WVUSA”), and ordered the Manager and the Distributor to cease
and desist from further violations of the WVUSA by engaging in the market-timing-
related conduct described in the order. The ex parte order provided notice of their right
to a hearing with respect to the violations of law asserted by the WVSC. Other firms

-31-

Merrill Corp - Alger Portfolios Class S  Prospectus [Funds] 033-021722   ED [AUX]  | ajacksod 
| 14-Apr-10 02:11 | 10-1305-3.ba | Sequence: 31
CHKSUM    Content: 21482    Layout: 25399    Graphics: No Graphics CLEAN

JOB: 10-1305-3    CYCLE#;BL#: 12; 0            TRIM: 5.375" x 8.375"    AS: Merrill New York: 
212-620-5600 COMPOSITE
COLORS: Black, PANTONE 293 U, PANTONE 7407 U, ~note-color 2    GRAPHICS: none    V1.5



unaffiliated with the Manager were served with similar orders. The Manager and the
Distributor intend to request a hearing for the purpose of seeking to vacate or modify
the order.

In addition, in 2003 and 2004 several purported class actions and shareholder deriva-
tive suits were filed against various parties in the mutual fund industry, including the
Manager, certain mutual funds managed by the Manager, including the Fund (the
“Alger Mutual Funds”), and certain current and former Alger Mutual Fund trustees
and officers, alleging wrongful conduct related to market-timing and late-trading by
mutual fund shareholders. These cases were transferred to the U.S. District Court of
Maryland by the Judicial Panel on Multidistrict Litigation for consolidated pre-trial
proceedings under the caption number 1:04-MD-15863 (JFM). After a number of the
claims in the Alger lawsuits were dismissed by the court, the Alger-related class and
derivative suits were settled in principle, but such settlement remains subject to court
approval.

SHAREHOLDER INFORMATION

Distributor

Fred Alger & Company, Incorporated
111 Fifth Avenue
New York, NY 10003

Transfer Agent

State Street Bank and Trust Company
c/o Boston Financial Data Services, Inc.
Attn: The Alger Portfolios
P.O. Box 8480
Boston, MA 02266-8480

Net Asset Value

The value of one share is its “net asset value,” or NAV. The NAV for a Portfolio is cal-
culated as of the close of business (normally 4:00 p.m. Eastern time) every day the New
York Stock Exchange (“NYSE)” is open. Generally, the NYSE is closed on weekends
and national holidays listed in the Statement of Additional Information. It may close
on other days from time to time.

Each Portfolio generally values its assets on the basis of market quotations or, where
market quotations are not reliable or readily available, on the basis of fair value as
determined by the Manager under procedures adopted by the Board of Trustees. Short-
term money market instruments held by a Portfolio are valued on the basis of amor-
tized cost.
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In determining whether market quotations are reliable and readily available, the
Manager monitors information it routinely receives for significant events it believes will
affect market prices of portfolio instruments held by a Portfolio. Significant events may
affect a particular company (for example, a trading halt in the company’s securities on
an exchange during the day) or may affect securities markets (for example, a natural
disaster that causes a market to close). If the Manager is aware of a significant event
that has occurred after the close of the market where a portfolio instrument is prima-
rily traded, but before the close of the NYSE, and the Manager believes that such event
has affected or is likely to affect the price of the instrument, the Manager will use its
best judgment to determine a fair value for that portfolio instrument under procedures
adopted by the Board of Trustees.

Dividends and Distributions

Each Portfolio declares and pays dividends and distributions annually. Each Portfolio
expects that these annual payments to shareholders will consist of both capital gains
and net investment income.

Federal income taxation of separate accounts of insurance companies, variable annuity
contracts and variable life insurance contracts is discussed in the prospectuses of par-
ticipating insurance companies. Generally, distributions by a Portfolio will not be tax-
able to holders of variable annuity contracts or variable life insurance policies if the
insurance company separate accounts to which those distributions are made meet cer-
tain requirements, including certain diversification requirements that the Portfolio has
undertaken to meet, under the Internal Revenue Code. Participants in qualified pension
and retirement plans ordinarily will not be subject to taxation on dividends from net
investment income and distributions from net realized capital gains until they receive a
distribution from their plan accounts. Generally, distributions from plan accounts are
taxable as ordinary income at the rate applicable to each participant at the time of dis-
tribution. In certain cases, distributions made to a participant prior to the participant’s
reaching age 59-1⁄2 are subject to a penalty tax equivalent to 10% of the distributed
amount, in addition to the ordinary income tax payable on such amount.

Because everyone’s tax situation is unique, see a tax advisor about federal, state and
local tax consequences of investing in a Portfolio.

Classes of Shares

Each Portfolio offers two classes of shares: Class I-2 shares and Class S shares, except
that each of Alger SMid Cap Growth Portfolio and Alger Growth & Income Portfolio
only offers Class I-2 shares. Only Class S shares are offered in this Prospectus. Both
classes are offered only to separate accounts of insurance companies for the purpose of

NAV (net asset value) of a class of shares is computed by adding together the value allocable
to the class of the Portfolio’s investments plus cash and other assets, subtracting the applicable
liabilities and then dividing the result by the number of outstanding shares of the class.
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funding variable annuity contracts and variable life insurance policies and to qualified
pension and retirement plans. The classes differ only in that Class S shares are subject
to a distribution and shareholder servicing fee, while Class I-2 shares are not. Pursuant
to a plan adopted under Rule 12b-1 under the 1940 Act, Class S shares pay a distribu-
tion and shareholder servicing fee of 0.25% of the Portfolios’ average daily net assets
attributable to those shares on an ongoing basis to compensate insurance companies
and pension and retirement plan service providers for distribution assistance and share-
holder services. Over time, these fees will increase the cost of an investment in Class S
shares and may cost an investor more than paying other types of sales charges.

Purchasing and Redeeming Shares

Because each Portfolio is an investment vehicle for variable annuity contracts and vari-
able life insurance policies offered by the separate accounts of life insurance companies,
as well as qualified pension and retirement plans, an individual cannot invest in the
Portfolio directly, but may do so only through one of these sources. The Portfolio’s
shares are held in the names of the separate accounts and plans.

Shares of a Portfolio can be purchased or redeemed on any day the NYSE is open. They
will be processed at the NAV next calculated after the purchase or redemption request
is received in good order by the Portfolio or its designated agent. All orders for pur-
chase of shares are subject to acceptance by the Portfolio or its Transfer Agent. The
Transfer Agent pays for redemptions within seven days after it accepts a redemption
request.

Limitations on Excessive Trading

Each Portfolio invests predominantly in U.S.-traded, highly liquid securities for which
current New York market-closing prices are readily available on a daily basis at the
time as of which the Portfolio prices its portfolio securities and determines NAV per
share. As a result, the Manager believes that there is little incentive for investors to
engage in frequent and/or short-term trading (often referred to as market-timing) to
benefit from “stale” pricing. Nonetheless, the Portfolios recognize that in certain
circumstances active in-and-out trading by Portfolio shareholders, for whatever reason
implemented (including the perception that portfolios that invest primarily in securities
of small capitalization and medium capitalization issuers may provide greater arbitrage
opportunities because they are less liquid than securities of larger capitalization
issuers), may be attempted and may, if carried out on a large scale, impose burdens on
the Portfolio’s portfolio manager(s), interfere with the efficient management of the
Portfolio, increase the Portfolio’s transaction costs, administrative costs or tax liability
or otherwise be detrimental to the interests of the Portfolio and its other shareholders.
The Portfolios therefore discourage market timing, and to the extent possible monitor
for market timing patterns in the Portfolios.

The Board of Trustees has adopted policies and procedures to discourage frequent trad-
ing in Portfolio shares. These policies and procedures allow a Portfolio to reject pur-
chase orders, on a temporary or permanent basis, from investors that the Manager is
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able to determine, in its reasonable business judgment, are exhibiting a pattern of fre-
quent or short-term trading in shares of a Portfolio or shares of other funds sponsored
by the Manager that is detrimental to the Portfolio involved.

In order to detect significant market timing, the Manager, in accordance with policies
and procedures approved by the Trustees, will, among other things, monitor overall
subscription, redemption and exchange activity, and isolate significant daily activity
and significant activity relative to existing account sizes to determine if there appears
to be market timing activity in an individual Portfolio. While the Portfolios might not
be able to detect frequent or short-term trading conducted by the underlying owners of
shares held in omnibus accounts or through insurance company separate accounts or
placed through market intermediaries other than on a fully-disclosed basis, and there-
fore might not be able to effectively prevent frequent or short-term trading in those
accounts, the Manager attempts to monitor these activities in omnibus accounts and
will contract with entities that hold omnibus accounts with the Portfolios to seek to dis-
courage, detect and prevent market timing and active trading. There is no guarantee
that the Portfolios’ efforts to identify investors who engage in excessive trading activi-
ty or to curtail that activity will be successful.

Disclosure of Portfolio Holdings

The Board of Trustees has adopted policies and procedures relating to disclosure of
each Portfolio’s securities holdings. These policies and procedures recognize that there
may be legitimate business reasons for holdings to be disclosed and seek to balance
those interests to protect the proprietary nature of the trading strategies and implemen-
tation thereof by the Portfolios.

Generally, the policies prohibit the release of information concerning portfolio holdings
which have not previously been made public to individual investors, institutional
investors, intermediaries that distribute the Portfolios’ shares and other parties which
are not employed by the Manager or its affiliates except when the legitimate business
purposes for selective disclosure and other conditions (designed to protect the
Portfolios) are acceptable.

The Portfolios’ full holdings are made available semi-annually in shareholder reports
filed on Form N-CSR and after the first and third fiscal quarters in regulatory filings
on Form N-Q. These shareholder reports and regulatory filings are filed with the SEC,
as required by federal securities laws, and are generally available within sixty (60) days
of the end of the Portfolios’ fiscal quarter.

In addition, the Portfolios make publicly available their respective month-end top 10
holdings with a 15 day lag and their month-end full portfolios with a 60 day lag on their
website www.alger.com and through other marketing communications (including print-
ed advertising/sales literature and/or shareholder telephone customer service centers).

In addition to the foregoing, the Portfolios provide portfolio holdings information to
third parties including financial intermediaries and service providers who need access
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to this information in the performance of their services and are subject to duties of con-
fidentiality (1) imposed by law, including a duty not to trade on non-public informa-
tion, and/or (2) pursuant to an agreement that confidential information is not to be dis-
closed or used (including trading on such information) other than as required by law.
From time to time, the Portfolios will communicate with these third parties to confirm
that they understand the Portfolios’ policies and procedures regarding such disclosure.
This agreement must be approved by the Portfolios’ Chief Compliance Officer. No
compensation or other consideration is received for the non-public disclosure of port-
folio holdings information.

The Board of Trustees periodically reviews a report disclosing the third parties to
whom each Portfolio’s holdings information has been disclosed and the purpose for
such disclosure, and it considers whether or not the release of information to such third
parties is in the best interest of the Portfolio and its shareholders.

In addition to material the Portfolios routinely provide to shareholders, the Manager
may, upon request, make additional statistical information available regarding the
Portfolios. Such information will include, but not be limited to, relative weightings and
characteristics of Portfolios versus their respective index and security specific impact on
overall performance. Please contact the Portfolios at (800) 992-3863 to obtain such
information.

Other Information

A Portfolio may redeem some of your shares “in kind,” which means that some of the
proceeds will be paid with securities the Portfolio owns instead of cash. If you receive
securities, you should expect to incur brokerage or other charges in converting the
securities to cash.

Shares may be worth more or less when you redeem them than they were at the time
you bought them.

The Portfolio and Transfer Agent have reasonable procedures in place to determine
that instructions submitted by telephone are genuine. They include requesting person-
al identification and recording calls. If the Portfolio and the Transfer Agent follow these
procedures, they are not liable for acting in good faith on telephone instructions.

If you are a participant in a retirement plan, such as a 401(k) plan, and you purchase
shares in a Portfolio through an administrator or trustee that maintains a master or
“omnibus” account with the Portfolio for trading on behalf of retirement plans and
their participants, the administrator may apply limitations of its own on participant
transactions. These limitations may be more or less restrictive than the limitations
imposed by the Portfolio. Consult with your administrator to determine what purchase
and redemption limitations may be applicable to your transactions in portfolio shares
through your retirement plan.

From time to time the Distributor, at its expense from its own resources, may compen-
sate brokers, dealers, investment advisers or others (“financial intermediaries”) who
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are instrumental in effecting investments by their clients or customers in a Portfolio, in
an amount up to 1% of the value of those investments. The Distributor may also from
time to time, at its expense from its own resources, make payments to financial inter-
mediaries that provide shareholder servicing, or transaction processing, with such pay-
ments structured as a percentage of gross sales, a percentage of net assets, and/or as a
fixed dollar amount (the latter as a per account fee or as reimbursement for transac-
tions processing and transmission charges). Payments under these other arrangements
may vary but generally will not exceed 0.50% annually of Portfolio assets or 0.50%
annually of Portfolio sales attributable to that financial intermediary. The Distributor
determines whether to make any additional cash payments and the amount of any such
payments in response to requests from financial intermediaries, based on factors the
Distributor deems relevant. Factors considered by the Distributor generally include the
financial intermediary’s reputation, ability to attract and retain assets for the Portfolio,
expertise in distributing a particular class of shares of the Portfolio, entry into target
markets, and/or quality of service. In addition, the Distributor may make payments to
dealer firms in the form of payments for marketing support, seminar support, training
meetings, or comparable expenses in the discretion of the Distributor. Please contact
your financial intermediary for details about revenue sharing payments it may receive.
Any payments described above will not change the price paid by investors for the pur-
chase of shares of a Portfolio or the amount of proceeds received by a Portfolio on the
sale of shares.

Each Portfolio and its agents reserve the right at any time to:

Reject or cancel all or any part of any purchase or exchange order;

Suspend, change or withdraw all or any part of the offering made by this Prospectus.

FINANCIAL HIGHLIGHTS

The financial highlights tables are intended to help you understand each Portfolio’s
financial performance for the periods shown. Certain information reflects financial
results for a single Portfolio share. The total returns in the table represent the rate that
an investor would have earned or lost on an investment in the Portfolio (assuming rein-
vestment of all dividends and distributions). Information for the fiscal year ended
December 31, 2009 has been audited by Deloitte & Touche LLP, each Portfolio’s inde-
pendent registered public accounting firm, whose report, along with each Portfolio’s
financial statements, is included in the Annual Report, which is available upon request.
Information pertaining to the fiscal periods ended December 31, 2008, December 31,
2007, December 31, 2006 and December 31, 2005 have been audited by other auditors.

Note that the Portfolios’ financial highlights do not reflect charges and deductions
which are, or may be, imposed under variable annuity contracts, variable life insurance
policies, or pension or retirement plans. Such charges and deductions are described in
the Prospectus for the contract or policy accompanying this Prospectus or in the plan
documents.
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ALGER CAPITAL APPRECIATION 
PORTFOLIO CLASS S

Year ended Year ended Year ended Year ended Year ended
12/31/09 12/31/08 12/31/07 12/31/06 12/31/05

Net asset value, 
beginning of period $ 29.86 $ 54.57 $ 40.97 $ 34.44 $ 30.17

INCOME FROM INVESTMENT
OPERATIONS:

Net investment income (loss)(i) 0.08 (0.05) (0.16) (0.17) (0.08)
Net realized and unrealized gain

(loss) on investments 15.07 (24.66) 13.76 6.70 4.35

Total from investment operations 15.15 (24.71) 13.60 6.53 4.27

Net asset value, end of period $ 45.01 $ 29.86 $ 54.57 $ 40.97 $ 34.44

Total return 50.69% (45.28)% 33.20% 18.96% 14.15%
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period

(000’s omitted) $13,307 $ 9,369 $20,783 $23,845 $17,887

Ratio of gross expenses to
average net assets 1.24% 1.20% 1.22% 1.23% 1.16%

Ratio of expense reimbursements
to average net assets (0.04)% (0.04)% (0.04)% 0.00% 0.00%

Ratio of net expenses to
average net assets 1.20% 1.16% 1.18% 1.23% 1.16%

Ratio of net investment income
to average net assets 0.23% (0.12)% (0.34)% (0.45)% (0.33)%

Portfolio turnover rate 285.33% 317.72% 254.03% 245.58% 130.14%
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ALGER LARGE CAP GROWTH 
PORTFOLIO CLASS S

Year ended Year ended Year ended Year ended Year ended
12/31/09 12/31/08 12/31/07 12/31/06 12/31/05

Net asset value,
beginning of period $26.23 $ 48.84 $ 40.87 $ 38.96 $ 34.92

INCOME FROM INVESTMENT 
OPERATIONS:

Net investment income (loss)(i) 0.18 0.12 (0.04) 0.01 (0.06)
Net realized and unrealized gain

(loss) on investments 12.15 (22.73) 8.06 1.90 4.14

Total from investment operations 12.33 (22.61) 8.02 1.91 4.08

Dividends from net investment
income (0.18) — (0.05) — (0.04)

Net asset value, end of period $38.38 $ 26.23 $ 48.84 $ 40.87 $ 38.96

Total return 47.25% (46.30)% 19.63% 4.90% 11.71%
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period

(000’s omitted) $9,318 $ 7,547 $15,289 $14,634 $14,250

Ratio of gross expenses to
average net assets 1.12% 1.08% 1.08% 1.08% 1.05%

Ratio of expense reimbursements
to average net assets 0.00% 0.00% 0.00% 0.00% 0.00%

Ratio of net expenses to
average net assets 1.12% 1.08% 1.08% 1.08% 1.05%

Ratio of net investment income
to average net assets 0.58% 0.30% (0.08)% 0.03% (0.15)%

Portfolio turnover rate 74.63% 181.23% 133.61% 337.35% 257.14%
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ALGER MID CAP GROWTH 
PORTFOLIO CLASS S

Year ended Year ended Year ended Year ended Year ended
12/31/09 12/31/08 12/31/07 12/31/06 12/31/05

Net asset value, beginning
of period $ 6.86 $ 23.21 $ 20.48 $ 21.70 $ 20.67

INCOME FROM INVESTMENT
OPERATIONS:

Net investment loss(i) (0.04) (0.08) (0.12) (0.14) (0.07)
Net realized and unrealized gain

(loss) on investments 3.56 (10.37) 5.98 2.06 1.91

Total from investment operations 3.52 (10.45) 5.86 1.92 1.84

Distributions from net
realized gains — (5.90) (3.13) (3.14) (0.81)

Net asset value, end of period $10.38 $ 6.86 $ 23.21 $ 20.48 $ 21.70

Total return 51.31% (58.47)% 31.27% 9.89% 9.54%
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period

(000’s omitted) $9,561 $ 7,143 $18,141 $15,133 $10,810

Ratio of gross expenses to
average net assets 1.23% 1.17% 1.16% 1.17% 1.11%

Ratio of expense reimbursements
to average net assets 0.00% 0.00% 0.00% 0.00% 0.00%

Ratio of net expenses to
average net assets 1.23% 1.17% 1.16% 1.17% 1.11%

Ratio of net investment income
to average net assets (0.50)% (0.58)% (0.57)% (0.68)% (0.70)%

Portfolio turnover rate 280.22% 353.68% 242.84% 313.80% 226.14%
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ALGER SMALL CAP GROWTH 
PORTFOLIO CLASS S

Year ended Year ended Year ended Year ended Year ended
12/31/09 12/31/08 12/31/07 12/31/06 12/31/05

Net asset value,
beginning of period $ 17.30 $ 32.86 $ 28.10 $ 23.47 $ 20.13

INCOME FROM INVESTMENT
OPERATIONS:

Net investment loss(i) (0.17) (0.23) (0.29) (0.23) (0.06)
Net realized and unrealized gain

(loss) on investments 7.98 (14.97) 5.05 4.86 3.40

Total from investment operations 7.81 (15.20) 4.76 4.63 3.34

Distributions from net
realized gains — (0.36) — — —

Net asset value, end of period $ 25.11 $ 17.30 $ 32.86 $ 28.10 $ 23.47

Total return 45.09% (46.71)% 16.94% 19.73% 16.59%
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period

(000’s omitted) $54,863 $43,237 $95,327 $80,189 $42,168

Ratio of gross expenses to
average net assets 1.22% 1.17% 1.21% 1.18% 0.12%

Ratio of expense reimbursements
to average net assets 0.00% 0.00% 0.00% 0.00% 0.00%

Ratio of net expenses to
average net assets 1.22% 1.17% 1.21% 1.18% 1.15%

Ratio of net investment income
to average net assets (0.86)% (0.91)% (0.91)% (0.88)% (0.67)%

Portfolio turnover rate 86.65% 57.34% 65.96% 91.40% 97.11%

-41-

(i) Amount was computed based on average shares outstanding during the period.
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ALGER BALANCED PORTFOLIO CLASS S

Year ended Year ended Year ended Year ended Year ended
12/31/09 12/31/08 12/31/07 12/31/06 12/31/05

Net asset value,
beginning of period $ 9.43 $15.46 $14.30 $ 14.61 $ 13.71

INCOME FROM INVESTMENT
OPERATIONS:

Net investment income(i) 0.23 0.24 0.19 0.20 0.14
Net realized and unrealized gain

`(loss) on investments 2.39 (4.72) 1.83 0.40 0.96

Total from investment operations 2.62 (4.48) 2.02 0.60 1.10

Dividends from net
investment income (0.30) — — (0.17) (0.20)

Distributions from net
realized gains — (1.55) (0.86) (0.74) —

Net asset value, end of period $11.75 $ 9.43 $15.46 $ 14.30 $ 14.61

Total return 28.50% (31.90)% 14.49% 4.46% 8.15%
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period

(000’s omitted) $ 277 $ 198 $ 363 $31,528 $43,583

Ratio of gross expenses to
average net assets 1.30% 1.10% 1.12% 1.11% 1.06%

Ratio of expense reimbursements
to average net assets (0.04)% (0.04)% (0.04)% 0.00% 0.00%

Ratio of net expenses to
average net assets 1.26% 1.06% 1.08% 1.11% 1.06%

Ratio of net investment income
to average net assets 2.18% 1.96% 1.48% 1.43% 1.05%

Portfolio turnover rate 104.04% 76.32% 103.77% 288.73% 218.77%
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FOR INFORMATION:

BY TELEPHONE: (800) 992-3863
BY MAIL: Boston Financial Data Services, Inc.

Attn: The Alger Portfolios
P.O. Box 8480
Boston, MA 02266-8480

STATEMENT OF ADDITIONAL INFORMATION
For more detailed information about each Portfolio and its policies, please read the
Statement of Additional Information, which is incorporated by reference into (is legal-
ly made a part of) this Prospectus. You can get a free copy of the Statement of
Additional Information by calling the Portfolios’ toll-free number, at the Portfolios’
website at http://www. alger.com or by writing to the address above. The Statement of
Additional Information is on file with the SEC.

ANNUAL AND SEMI-ANNUAL REPORTS
Additional information about each Portfolio’s investments is available in the Portfolios’
annual and semi-annual reports (when available) to shareholders. In the Portfolios’
annual report you will find a discussion of the market conditions and investment strate-
gies that significantly affected the Portfolios’ performance during the period covered by
the report. You can receive free copies of these reports, and make inquiries of the
Portfolio, by calling the Portfolios’ toll-free number, at the Portfolios’ website at
http://www. alger.com or by writing to the address above.

Another way you can review and copy portfolio documents is by visiting the SEC’s
Public Reference Room in Washington, DC. Copies can also be obtained, for a dupli-
cating fee, by E-mail request to publicinfo@sec.gov or by writing to the SEC’s Public
Reference Section, Washington, DC 20549-0102. Information on the operation of the
Public Reference Room is available by calling (202) 551-8090. Portfolio documents are
also available on the EDGAR database on the SEC’s internet site at http://www.sec.gov.

QUARTERLY FUND HOLDINGS
The Portfolios’ most recent month end portfolio holdings are available approximately
sixty days after month end on the Portfolios’ website at www.alger.com. Each Portfolio
also files its complete schedule of portfolio holdings with the SEC for the first and third
quarter of each fiscal year on Form N-Q. Forms N-Q are available online on the SEC’s
website at http://www.sec.gov. The Portfolios’ Forms N-Q may be reviewed and copied
at the SEC’s Public Reference Room in Washington, D.C. Information regarding the
operation of the SEC’s Public Reference Room may be obtained by calling (800)
SEC-0330. A copy of the most recent quarterly holdings may also be obtained from the
Portfolios by calling (800) 992-3863.

Distributor: Fred Alger & Company, Incorporated
The Alger Portfolios
SEC File #811-5550
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FRED ALGER & COMPANY, INCORPORATED PRIVACY POLICY

Your Privacy Is Our Priority
At Fred Alger & Company, Incorporated (“Alger”) we value the confidence you have placed
in us. In trusting us with your assets, you provide us with personal and financial data. Alger is
committed to maintaining the confidentiality of the personal nonpublic information (“person-
al information”) entrusted to us by our customers. Your privacy is very important to us, and
we are dedicated to safeguarding your personal information as we serve your financial needs.

Our Privacy Policy
We believe you should know about Alger’s Privacy Policy and how we collect and protect
your personal information. This Privacy Policy (“Policy”) describes our practices and poli-
cy for collecting, sharing and protecting the personal information of our prospective, cur-
rent and former customers. The Policy is applicable to Alger and its affiliate, Fred Alger
Management, Inc., as well as the following funds: The Alger Funds, The Alger Funds II,
The Alger Institutional Funds, The Alger Portfolios and Alger China-U.S. Growth Fund. We
are proud of our Policy and hope you will take a moment to read about it.

Information We Collect
The type of personal information we collect and use varies depending on the Alger products
or services you select.
We collect personal information that enables us to serve your financial needs, develop and
offer new products and services, and fulfill legal and regulatory requirements. Depending on
the products or services you request, we obtain personal information about you from the
following sources:
• Information, such as your name, address and social security number, provided on appli-

cations and other forms we receive from you or your representative;
• Information from your communications with Alger employees or from your representa-

tive, which may be provided to us by telephone, in writing or through Internet transac-
tions; and

• Information about your transactions, such as the purchase and redemption of fund
shares, account balances and parties to the transactions, which we receive from our affil-
iates or other third parties.

Sharing of Personal Information
We may share your personal information with our affiliates so that they may process and
service your transactions.
However, Alger never sells customer lists to any third party. Further, we do not disclose per-
sonal information to nonaffiliated third parties, except as required by law or as permitted
by law to service your account, such as follows:
• To third-party service providers that assist us in servicing your accounts(e.g. securities

clearinghouses);
• To governmental agencies and law enforcement officials (e.g. valid subpoenas, court

orders); and
• To financial institutions that perform marketing services on our behalf or with whom we

have joint marketing agreements that provide for the confidentiality of personal information.

Our Security Practices
We protect your personal information by maintaining physical, electronic and procedural
safeguards. When you visit Alger’s Internet sites your information is protected by our sys-
tems that utilize 128-bit data encryption, Secure Socket Layer (SSL) protocol, user names,
passwords and other precautions. We have implemented safeguards to ensure that access to
customer information is limited to employees, such as customer service representatives, who
require such information to carry out their job responsibilities. Our employees are aware of
their strict responsibility to respect the confidentiality of your personal information.
Thank you for choosing to invest with Alger. We value your relationship with us and assure
you we will abide by our policy to protect your information.

This policy statement is not part of the prospectus.
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